By LEONARD A. LUPO

Worldwide Sales by U.S. Multinational Companies

THIS article presents data on world- in sales by the second company to solidated sales, goods are countad only

wide sales in 1066 and 1070 by & samaple  enaeffilisted (outside) customers. In

of 208 laxge U8, multinational com-

puce for each MNOC. However, this
gales, the value of the goods in consolidation does not eliminate all

penies (MDNCs) that responded to A  sales betwean different parts of s MNC  duplication in the seles dats for the

speciel survey teken by the Buréau of are counted more than omee; In con-

Ecotiomic Analysis (BEA). Thess 295
MNCs consist of 298 T.S. reporters
{tha U8, parenis of the MNCs) and
thieir 5,287 majority-ovmed foreign affl-
ietes (MOF As).

Geoes worldwids sales of & MNC, as
reported to BEA, conmist of (i} ealea by
the U.8. reporter to all foreign residents,
whether affiliated or not, sod to un-
affiliated U.B. residents; plus (ii) sales
by its MOFAz to all foreign and U.3.
residents, whether affiliated or wnot.
From these gross sales data, this
article derives, for the first time, MNC
coneolidated worldwide sales, defined
&3 comprising for each MNC (i) ssles
by tha T.5. reporter {o unaffilisted U.S.
and foreggm residents; plus (1) sales by
its MOFAe to unaffiliated 1.8, residents
snd to unaffiliated foreign residents
other than sales to minervity-owned
foraign affiliates of the MNC Toatal
gross snd totel comsolidated sales are
the sums of the gross and consolidated
sales, respectively,.of each of the 298
MNGCs in the semple,

A main reason for consolidation is to
aliminate duplication in the sales data
of the velue of goods sold by each MNC.
Goods eold by one company in 8 MNC
to & second company in the same MNC,
In prinviple, are reflscied eventusliy
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MNC to snother MNC m the sampla
are considered sales to an woeffilinted
U.S, or foreign resident.

The first part of this article presents
daie on consolidated sales by the U.S.
reperters and - their MOFAs for 1966
and 1970; these duta show worldwide
MNCOC sales, split into MNC sales in
U.8. markets and MNC sales in foreign
merkets, These data then are u=ed, in
combination with data on T1.5. azports
and imports associated with the MNCs,?
to estimate the 115, export content in
eonsolidated MINC sales to ubefflinted
foraiprors, and the TS, import con-
tent in consolidated MNC zeles to
vnafliliated U.S. residents. The trade
" content of sales iz given both in terms
of its shsolute magnitode and as a
percentage share of sales. The megni-
tude of consolidated MMNC seles and
the U.8. percentage trade comtent in
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MNC sales for 1966 and 1970 are
discussed, and soma major factors in-
fluencing the changes in these dats over
the 196670 period are noted. The
second part of this arficle, dealing
with pross MNC sales, focuzes briefly
op. groas sales by the forejign affilistes,
the basis on which zales daia were
previously published by BEA (Sourvey
or CurreNT Busikess, October 1970},

The primary purpose of this ardcle

i to present in an orgmmized fromework

new facts about MNC consolideted
worldwide sales, and the TS, sxport
and import content in these sales. This
article is not addressed to the fundea-
mental guestion of whether or how pro-
duction and sales by companies in the
Tnited States and the oversll TS,
foreign trade position were influenced
by the US. direct investments abroad.
Rather, the dafa only show the magmi-
tude of sales by the 298 MNC's and the
US. foreign trade conftent in these
sales, given the exisfence of US. direct
investments abroad, as wall as the other
factors influencing the seles and tha
oversll foreign trade position of the
Inited States. By themselves, thess
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dats cannot demonstrate wheather.
.8, direct investmente abread crested
new marketz abroed for goods pro-
duced in the United Stabes, expanded
production abroad at tha expense of
increased TU.S. proeduction, or was,
on balence, roughly meutral betwaenm
encoursging production in the United
Stafes or production abroad. Ident-
fication of the magnitudes involved in
MNC sales and trede is only the first
atep in that determination.

The data on MNC trade and seles
given in this article were drawn from &
publication recently released by the
Bureau of Economic Analysis, sntitled
Special Survey of U8, Multinations
Compandes, 18707 The data for sales by
tha MNC: genarally zover both goods
snd services, although the service eom-
ponent probably is relatively small;
howevar, some of the trade data include
only goods. This snd the other sta-
tistical problems encoumtered in con-
structing the data for thie article are
discussad in the Taechnical Notes.
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Some mujor findings

The ssmple of 208 MNCs had con-
solidated worldwide sales of 3388.6
billion i 1970, Throo-fourths, er $200.5
billion, of these salas wera to unafiiliated
U8 residents (table 1); most of these
selez were supplied out of U3, produe-
tion as the T.S. impert content was
estimated at jess than 5 percent {table
%, Abroad, MNC coneolideted =alas to
i unaffiliated foreigners toteled $98.1 bil-
* Yion, with & U8, export content of 22
percent.

From 1986 to 1070, censolidated
worldwide sales mernased $102 bilkon,
# compound annusl growth rate of 7.0
percent. The growih in sales to .8,
regidentz was muoch slower than the
orowth in zelés to foreipners, in part
becauss the United States moved into
an econcmic Tecession over the period,
while business conditions abroad gener-
ally improvad.,

The TI.S. import econtent {as & per-
eentage) of consolidatead MNC sales to

U.S. residents incressed from 1966 to
1970, while the U.5. export content (as
n percantage} of MNC sales io for-
eigners alipped slightly. Some of the
incresse in the U.S. import conient re-
flected the increased U.S. demand for
petrolevm {(and the resalting liberali-
zetion of 115, oi! Tmport quotes), sad
the 1965 T.8. Canada Auiemotive
Trade Agresment, which resulled in
substantial increases in 11.5. imports (as
well as in .S, exports} of automotive
products. The decreased TL3. export
comient in MNC zales o unaffiliated
foreigners moainly reflected a rapid
growth in sales to foreigners by foreigo
producing sffiliates of the petrgleum
multinationals. Both for MNCs in man-
ufacturing, helped by increased auto-
motive axports to Canada, and for
MNCs in the other mdustries category,
the U5, export content share in MNC
anles to foreigners remained sbout the
same, a3 these exports inoreased almost
in line with the rapid growth in non-
petroleum MNC sales to foreigners.

Consolidated Multinational Sales

TABLE 1 shows worldwida conseli-
dated MNC salos, sales in the United
States and nbruad snd the rade con-
tent of such eales orgammd by industry
of the UF.8. parent zeporter. Chart 20
shows & flow diagram to clarify the
Telations beiween the werious com-
ponents of sales and #rade given in

tabla 1. Manufacturing MNCs' sales
in 1970 ware 3232.4 billion, about &5
percent of the worldwide total. Sales by
petrolenm MNCs were $76.1 billion,
and sales by MNCs in ths other indus-
tries .category (mainly mining and
teade) wera $60.1 billien. For mann-
facturing MMNCs, sbout 24 percant of

their conselidated wordwide sales were
to foreignars, slightly less than the per-
cent for all industries. Fer patrolenm
MNCs, on the other hand, over 38 per-
cent of their sales were to foreigners,
raflecting the role of the TILS. inter-
national ol companies as suppliers of
{oreign-produced odl to foreign marlsts.

Growth in worldwide sales

From 1966 to 1970, consolidated
world wide sales by the sample increased
$102.0 billion, of which $85.6 billion
wera to UFS. residents {lines A and AL},
Taking U.5. and foreign markets to-
gather, the compound grewth rate in
zales was 7.9 percent per year, The
growth in sales to U3, residents was
glow {64 percent per yesr} compared
with the growth in sales to foreigners
{12.3 percant per year). The rata and
the pattern of prowth in MNC sales
were influsnced b:r the course of busi-
ness conditions in the United Siates
relative to those abroad. In 1966, the
United Ztatez wns experiencing wary
strong nggregate demand whils business
conditions abroad generally were waak;
by 1070, the T.S. economy was moving
into recession, whila foreipn economic
sonditons strangthened.

The industry composition of growth
in consclidated worldwide enles was
divergent. For manufaciuring MNCa,
the inctaase was 7.0 percont per year,
slightly below the average for all in-
dugtries. For patroleum MNCs, how-
¢ve¥, the in¢raase was 10.2 percent per
year, reflacting the exceptionally rapid
growth in European demeands for anergy
from petrolevmm, as wall s the fast that
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8 higher proportion of petroleum
MNCs" sales were concentrated in
sales abroad, comparsd with the two
other indnatry groups.

US. import content in domestic
MNC sales

The US. import content in MNC
consolideted sales to TS, residents is
defined as consisting of sll imports
by unaffiliated U.S, residents purchased
directly from ths MOFAe, plus im-
poris by T1.S. reporters from affiliated
or unaffiliated foreigners. On the basis
of this definitomn, o 1970 the US.
import content in MNC consolidated
gales bto 1.8, reddents mmomnted to
$13.6 billion (line ), Imporis by
unsffilisted U.S. residents directly from
the MO As were $1.2 billion (Hine A3
or line C2), and importe by the US,
reportars were $12.2 billion, half of
which were frem theiv own MOFAs
{line C1), and half of which were
El;l:;chaaad from other foreigners (line

The definition of T.5. import content
trazts all of the $13.48 billion as in some
senee  “embodied” i ssles to un-
sffilisted T8, customers, For the $12.3
billion of imports by tha T.S. reporters,
some imports wers sold with and some
without further processing or assembly;
the valie of imports of capital poods
ad raw materials congsumed in the
process of production can be con-
sidared to ba embodied in the valus of
seles by the reporterz to unaffilated
- ustomers.

On this bagiz, the MNCs' 1970 sales
to wmaffiliated US. residents of $200.5
billion (line A1) contamed $13.6 hillion
of direct U8, imports and $276.9
billion of goods largely praduced in
the United States, including both the
valua added by the reporters and the
goode they purchased from othar TS,
producers. Using these astimates, the
U8, import content in MNC males to
TS, regidente was 4.7 percant in 1970,
while the shara of U.S.-source pro-
duction in MNC gales to T8, residents
wis 95.3 percent (table 2, lines 5 and
8). For manufacturing, the 7.5, import
content i MNC sales to T7.5. residents
was 4.9 percent; for petroleum 7.0
percent; and for other mdustries, 1.8

percent.
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Use of this import content caleuls-
tion a2 an indication of the share of
foreign and T.5. production m MNC

salea to TS, residents is, however,

subject to & number of qualificetions.
The share of foreigm production in sales
to U.5. residents would tend to be
overestimeted because (i) some part
of the imports of the. U183, reporier
prohably are smbodied in goods the
.8, reporter sells to foreizgners rather
than to TU.5. redidents, spd (i) some
of the identified UV.5. fmports by the
U5, reporter and other TS, residents
smbody goods previously exported from
the Urited States (U.5. irade with
Capade n sutomotive preducts &= an
example). On the other hand, the share

of foreign producton would tend to be.

underestimated because the calculation

.mekes no sllowance for any imperts
contained in purchases made domes-
tically from other U.3, suppliers by
the U.S, reporters. In addition, there
iz o problem of timing, especially in
the trestment of rew materials, im-
ported capitsl geods, and investories;
thus the yesr of sale of & U.S. product
may differ from the year in which the
embodied goods were imported. Al-
though there iz no clear biss either
way,; these statistical problsms indicate
the need for ceution m asguming that
the import content calculation iz always
& good proxy for the shave of foreign
as opposed to T1.S.seures produetion
in MNC salas to .S, residents.

From 1966 to 1970, the U.S. import
content m MNC consolideied =ales to
115, regidents ineressed twice as fant as
the growth in other MN{! consnlidated
saleg to U8, reddents Mirroring this,
the T7.8. imaport content inereased from
3.7 percent of MNC consolideted sales
to 11.5. residents in 1966 to 4.7 percent
in 1970 (tsble 2, line 5). For manu-
facturing, the US. import content
increased from 3.7 percent to 4.9 per-
cent; for petroleum, from 5.8 parcent to
7.0 percant; for the other industries
category, the U3, imporé content
dacreased.

Ovar this paried, the rise im the TI.3.
import content as a percentage of
MNC copsolidated sales to U.5. red-
dents refected several partly offsatiing
developments, Some of the rise reflectad
the impetus given to .S imports of
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sntomotive produvis by the 1965 Cana-
dian anto agreement, and the inoreases
jn U.8. dil import quotas as domistio
energy  requirements  grew; these
changes, taken together, probably ac-
comnted for neerly half of the increase
in the T8 import content as & per
ceatage of MNC consolidated sales o
U.3. residenta. Also, there probably
was some general detetioration in the
competitiveness of U.8. produciion
relative o foreign production during
this period, which may have stimulated
MNCamociated 1.3 imporis as well
g5 other U.S. impozts. On the other

hand, the relatively alow economic.

growth and underotilization of capacity
in the TUnited Staies probably tended
to modecste the growth in the import
content share of MNO sales to TS,
residents,
17.5. export content i MNC salea to
Foreigners

The U.S. export content in MNC
sales to forcigmers is defined as con-
sisting of all exports to MOFAs by
U.8. residents plus exports to other
foreigmers by U.S. repurtars (table 1,
Kine B).

On: this basis, tlmUS axpurhmntanﬁ

in consolidated ealer by the sample
MNC=: was $20.2 billion for 1970.

Exporte to the foreign affiliaies totaled :

$9.8 billion .(lines Bl-+B2), mainly
from tha parent TS, reporter, and
were embodied in the $86.7 billion of

sales to unsffilisted foreipmers by the
MOFAs (line 46). The balanee of the f
$21.2 billion was U.S. exporis of §11.4

hillion scld by the U.8. reporiers
directly to unaffiliated foreigmers (lina
B3).
MNCs'
foreigners of $98.1 Lillion (lina Ad)
consisted of $21.2 hillios of direct 11.8.
exports and $76.9 bilion of goods
mainly produced abroad. Accordingly,
the T1.8. export content in MNC sales
to foreigners was 21.G percent, while
the share of foreign-source production
in MNC sales to foreign residents was
78.¢ percent—including wvalue added
by the MOFAs and goods bought by
thern from other foreipners. For menu-
facturing, the U.5. axport content was
28.5 percent, much larger than the 1.5
import content in menufacturing MNC

1970 sales to unaffiliated



Ignqtrr-:lm.

eomsolidated -sales - to TI'S. residents.
For petroleum, the TV.5. export content
was 4.6 percent, and for the other
jndustries category, Bl.4 percent.

From 1966 to 1970, the U.S. export
content in MNC consolidated sales to
foreigners - increszed 11.5 percent per
yenr, approaching the rapid- growth
in other MNC consolidated asles to
unaffiiated foreigners. These U.5. ex-
ports thus shared substandally in the
exceptional growth in the foreign mar~
kats of these MNCs, and ihe TS
axport content as a percent of MNC
sales to foreigners slipped only slighély,
from 222 percent in 1966 to 21.6
percent in 1970. The slippage reflected
developments in the petroleum- io-
dgustry:. the TS, export content in

. patroleum sales decreszed from 5.5

| percent in 1984 to 4.6 percent in

1970, reflecting a zharp incresss in

SURVEY OF CURRENT BUSINESS

‘sales by MOFAs in sil producing areas
to foreign consuming aress. For manu-
factring, the T1.5. export content
was about 28.5 perceni in both yenrs.
This stability in part reflected the
impact of the Cenedisn auto agreement,
which led to sighificant increzses in
U.S. exports (s well asin 1.9; imports)
of automotive prodncis. For the group
of industries other than manufacturiog
and petroleum the T.5. export content
ingreased merginaliy.

The wuse of thess palonlptions of
U8 export content as indicetors of
the share of U.5. and foreign produec-
tion in MNC sales abroad iz subject
ta the same &ype of gualifications
snd unecertainties as i the use of
the caleulations of US. import con-
tent in MNC ssles in the Uhitad
States.

Gross Sales of Foreign Affiliates

WHILE consolidated sales provided o
usaful ipstrument to analyze the opern-
tions of MNC ¢companies as a whole, the
activities of the component eptities are

alro of interest and must necessarily be

anelyzed on a gross sples bosis. A brief
review of gross sales by the MOFA’s
it given below. Thess Brares are similar
tiz, but not strictly comparable with the
deta on sales published previously in

37

the Sovrvey. (See Technical Notes,)+

Tuble 2 pives detsil on the somposi-
tion of worldwide MOFA gross sales by
industry of the parent U.B. raporter,
and by residence of customer. Table 4°
gives s percentege distribution of the
data shown in table 3.

Gross worldwide sales by the 5237
MOFAs coverad i the semple were
$114.7 hillion in 1970. Sales to foreigners
were $107.2 bilion, or 93.4 percent of
the gross total; exports to the United
States were $7.5 billion, and were
mainly to the U.B. reporter.

For the sample, mepufacturing ace
connted: for the bulk of gross afliliste
sales. MOF As of manufacturing MNCs
showed worldwide gross sales of $62.9
billion in 1970. Their sales to foreigners
were 54 percent of all MOFA gross sales
to foreigners: and their sales o TS,
residenia were 64 percent of all MOFA
gross sales to U.8. residents. For peiro-
leum, MOFA worldwide gross sales were
#43.7 billion, and for the other indus-
tries category, $8.0 billion.

Table 3 distinguishes between gross
seles to unaffiliated customers and gross

4 *“Bales of Afiates of 7.5, Firm, 1961-08, 107
ﬁm{ﬁin the Gotobat 10710 Buzyhr oF CUR-
T

Tauble . —~Woridwide Groay Sales by 298 Multinationg] Companies, foe 1966 and 1970, by Indostry of U.5 Reparter
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SURVEY OF CURRENT BUSINESS

Soaree; T8, Dapat o of Commetron, Bunkiy of Eomoombc

seles to affilinies (which cover sales io
the TI.8, parent and sales fo other
MOFAs of the 1.5, parent). Sales to
affilisted customicas were 326.7 billion
ip 1970, 23 percent of the total; sales
ware predominently exports, either to
other foreigners or to the Unided States.
In contrast, sales to voeflisted cus-
tomers were predominently fo local
customers in the principel country of
operation of the MOFA; this contrast
held for all three industry groups.

From 1936 to 1970, worldwide gross
sales by the MOPAz incroased 543.6
billicn, & compound aanual growib
‘vate of 12.7 percent, Their pross sales
to pll foreigners increased $40.5 billion,
and their exports to the United States
incressed $3.3 billion.
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As teble 4 indicates, the substantial
growth in gross MOF A sajes from 1966
to 1970 was accompanied by only small
chifte in the structure of sales, both
overall and by industry. Grogs sales to
foreipners became slightly less impor-
tent amd thoze fo the United Btates
slightly more importani. Within sales
to forsigners, the most noticaable shift
was 4 reduction in the importancs of
local salea apd an ineresse in sxports to
third counfries, reflecting activities of
petroleum MNCs and, to & lesser er.
tent, mapufacturing MNCs. Sales to
affiliated customers became slightly
more important aod those to unafili-
ated customers slightly less =g,

Technical Notes

{zroas sales

The gress sales data shown for o
U.S. raporter (a collective term for
all the U.8. componeptz of & MNC,
incivding, for example, sny domestic
adfiliates of the company actually filling
out the report) are not shrictly com-
parable with thoze shown for it
MOVA=s. The Y5 weporter (purent)
date, as received by BEA, cover

only salas to unaffiliated U.S. residents;
sales hetween different TS, members
of the sama MNC are sxeluded. In
conirast, =ales transactions bebtween
MOFAs belonging to the same MNC
weve often reported sepurately even
if tha MOFAs were doroiciled in the
game country. MOFAs could be con-
solidated in ome repoxrt omly if the
MOFAs wara in the same connéry and

‘reflects the fact that date as reported }
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in the same mdustry and even that
much consolidetion was not always
done. Thevefore gross' sales by the
U.8. reporfers aye more consolidated
than are grosa sales by the MOFAs
This difference in consolidation psxtly
sxplains why U.S. reporter sales to
affiliated cusiomers - were - less than
& percent of their gross sales (table 3,
lines 4 and 1), while MOFA sales to
aifilinted cuetomers were 23 percent
of their gross sales (lines I! and 6).

The gross salez dais for forvign |
offitistes dircussed above differ in
important respects from data pub-
lished préviously in the Sorver. Affli-
aie deta in the present aziicle are |
claseified by industry of the parent !
U8 reporter; data published pre- |
viouely were classifisad by industry §
of the foreign affiliate. In eddition, dats
in this erticle cover the MOFAs of §
208 MNCs in three industry groups— 3
meaufecturing, patroleum, and all other §
industries (ineluding trade and mining}. 2
Tha previously published dats were §
wstimates of total sales by all foreign §
manufecturing and mining affilistes
in which U.S. owners had a direct
equity interest of 25 percant or more. §

Tnder the definitions given earlier, A
consclideted sales by the TU.S. reporter §
include sales to its own minority-owred §
foreign affiliates; for purposez of this §
grticle, minority-owned affilistes are
congidered unaffiliated foreigners. COn
tha other hand, consolidatsd sales by
the MOFAs do not mclude their sales §
to relsted minority-owned foreign affil- g
iates, Thiz differetice in the treatment }
of sales to minority-owned sffibates §

to BEA did not separate MOFA sales 10
minoxity-owned foreign affiliates from -
MOFA sales to other MOFAs, while
sales hy U3, compsnies to minority.
owned forsign affiliates were not dis-
tinguished from sales to Unaeffilisted
foreignérs, The result giver a low
meastite of consolidated sales by the
MOFAs velative to consaolidated sales
by the TI.5. reporter.

Consolidation not only eliminates
double eounting of the value of seles by
each MNC; in addition, since the gross
sales data for the U.S. reporter and for
itz affiliates were collected at different
levels of aggregation, consolidation is

ik
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weful becemse it puts available data
on sales by the ULS. reporters and seles
by affiliates of -the samas MNU on the
gune basiz. Furthermore, consclidation
minimizes problems of valuation of
transactione between sffibiated com-

: pricing of sales batween mem-
bera of a MNC may vary from open
market prices; becmuse consolidation
sliminates trahzactions between afbili-
sted companias, the effect of this
ntercompany pricing iz substantislly
ehiminated in the everall consehdated
aales figuras.

Consolidation eliminated double
counting in the reported gross eales
figures of $35.2 billion for 1970 (the
difference between table 3, line 1 and
table 1, line A). The itemns eliminated
ware U.5. parents’ expert and import
transactions with their MOFAs (cable
1, lines B1 and C1) and sales by MOFAs
to other forcign affiliates of the same
TS, parent (table 3, line 12). The $35.3
hilliom was 9 percent of consolideded
zaleg in 197Q, compared with 7 percent
in 1966. For petroleym reportars, the
amount of consolidation was $15.3
billion in 1970, 20 percent of Eheir
consplidated seles

Coverage and valuotion of sales

Sales dats in this article eover both
goods and services, except for cerisin
categories of (7.5, trade described below
which include only pgoods. Sales wera
requested to be raported excluding
raceipts for sales taxes or comsumption
taxes levied directly on the comsumer.
However, il the accounts of the company
ordinarily showed sales inclusive of sales
or excise taxes, sales could be reported
on thet basis. Sales ave nat of the value
of poods returned, but include walue-
sdded or similar taxea coflected at the
wholesale level ; however, the treatment
of rebates of value-added taxes on
MOFA export sales is not kmown.

MNC-associated trade

MNC-associated trade is defined to
congist of three components:

1. Trade betwsen INS. reporiers ond
their MOFAs, This category consists of
U.5. reporters’ exports of goods (but
not ssrvices) b0 the MOFAs, whather
the goods were sctually produced by
the .5, reporiers or by other '[?B

- acdons  botwesn
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residents, and of imports by U8, re-
porters- from their own MOFAs, The
lJatier, which are derived from affilinte
aales data, include both goods and ser-
vipen; the gervice component is helieved
to' be' quite small.

2. Trade betiozen other TF.8. rezidenis
and the U.8. reporiers’ MOFAsz. This
category consisis primardy of {rens-
.8, residentz thet
were not in the samples snd the MOFAs
of the U.3. reporiers; bowever, it also
includes transactions between one TJ.5.
reporter and the MOFAs of another
U.S. reporter; such transactions could
not be separately ideniified in the
Smrvey daia. 1.8, exports include only
goods. TS, exports charged to the re-
poriers’ MOFAs on the books of other
1135, suppliers, but which were shippad
to other foreign residents, are included
in the component of MNC trade de-
seribed below. Imports by other TS
remidents from MOFAs. are derived
from MOFA zales data and include
what is believed to be a zmall amount

of services.

2. Trode between U.S. reporters and
other foreignere. This eategory consists
of the 17.5. reporters’ export and import
transactions in goods with foreipmers
other than $heir own MOFAs, but it
includes 2 small amount of trade of
1.5, reportars with MOFAs of other
7.8, reporters, duplicating someé of the
date included in component 2, described
ahove.

-eneral sources

All 1970 dete. on sales pnd on the US.
imports and exports associated with the
298 MNCs in the sample wers obtained
from Forms BE-114A and 11-B, “Con-
fidential Spacial Survey of Multina-
tional Companias, 1970, of the Bursau
of Economic Anslysis, respense to
which was voluntary,

Data on the UB, reporiers’ sales .

and dats on the T8, reporters’ imports
from unaffiliated foreigners in 1986 were
also obisined from the special survey.
Hywever, 1066 dato on sales by the
MOFA=, 19688 data on other MNC-
associated imports, and sll 1966 dala
on MNC-associated axports were based
upon the mandatory banchmark survey
of U.5. direck investments abroad for

39
that year® The data from the 1965

‘benchmark survey are for the same

group of enterprises that were included
in tha 1970 specisl survey, but are asz
reported by them in the benchmark

aurvey.t .
Sumple relgtive to MNC universe

Forewgn effiliates: Gross sales of all
nonfinancial MOFAs covered in the
bonchmark survey in 1966 wers $07.8
billiott. Sales by MOFAs in the ssmpla
ware $71.2 hillion in 1086, about 72.0
percent of the total, These figures are
not stricily comparable. The 1066 uni-
wea date were compiled on ¢ US.-
national definition for majority owner-
ship, i.e., taldng into account the ownar-
ship interests of all U1.S. residents; the
sample data for 1966 ware compiled on
a gingla owner definition for majority
ownership. Also, the sampls in this ra-
port consiste primanly of large US,
MNCs; to obtain comparable estimates
of the 1970 universs, information on
the growth rates of sales by MOFAs
of the smaller MNCh iz requirad, as
the growth in such sales may he dif-
farent fromy that of tha larper com-
panies. Soch information is  not
availabls.

7.8, reporiers: Domestic sales data
on the universe of TU.8. reporters ware
not collected for either 1966 or 1970,
However, dute on assais are svailable
forr the universe in 1966 and can be
uged as » meamra of relative importance
of the sample of 208 companies. Do-
mestic assats ara dafined o inelude
financial elaims on foreign residents
othar than foreign affiliates. The sample
of 208 companies reported that thair
domestic szsate in 1986 were $2277
billion; this amounted to 39.1 parcent
of domestic assets of $502.8 billion for
all U8, reporters covered in the 1966
benchmark ‘survey. Compearability of -
these asset figures is limitad by statis-
tical problems, including the efferts of
mergers and acguisitions.

Atrbad, 1957
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